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Overview of Equity Investment in China



China’s GDP growth powered by consumption upgrade, financial innovations, 
economic structural improvement and systematic and demographic transitions

China’s GDP Growth 2000-2015 

GDP (￥Tn) GDP Growth Rate (%) 

$10.2 Tn 

$7.1 Tn 

$9.5 Tn 
$8.5 Tn 

$7.8 Tn 



Chinese Economy: Still Adding 1 India Every ~3 Years



Chinese SOEs (Outside of Banking) Have Accumulated 
Lots of Debt since 2008 (vs $18T for USA)



Near Term Volatility; Long Term Up & Right if 
Reforms Work
China Will Be Fine Over Time: 
 
-  Effective Top-Down Government, Dealt with Reforms in 1993-94; 2000-2002; 2008-2010 
-  Keep it w/in the System 
-  There is headroom for Consumer Debt 
-  Central Bank to Print Money (more RMB depreciation) 
-  Increased Efficiency to Come from Internet  

-  ecommerce = 3% of GDP & growing 
-  Internet stocks = 2% of market cap of all Chinese stock exchanges 



Consumer consumption expenditure is the main vehicle driving China’s GDP growth

Accumulative contribution to GDP: 
Consumer consumption expenditure 

Accumulative contribution to GDP: 
Net exports of goods and services 

Accumulative contribution to GDP: 
Gross capital formation  

Contribution from final consumption expenditure to GDP growth 
is higher than contributions from investment and exports 



Investment market in China has experienced a tremendous 
growth in the past 20 years

10 active VC firms 100 active VC firms 500 active VC firms 

10,000 active VC firms; 
Total funds exceed $750 Bn 

There are more than 8,000 active VC/PE firms investing in China in 2015 and they manages more 
than $750 Bn capital 

JS VC 
Fortune  
NewMargin 
      SZ VC 
 

Legend  
SAIF 
CDH 
Hony 

CCB Int’  
Sequoia 
GSR 

JD Capital  
Guosen 
CITIC PE 
 

Banyan 
Source Code 
QF VC 
 

JOY Capital 
Gravity 
AB VC 
 



RMB funds vs. foreign currency funds in China’sVC/PE market

Fundraising stats of equity investment funds in China 2006-2015 (angel, VC, PE) 

Capital raised by RMB funds 
(￥100 Mn) 

Capital raised by international 
funds (￥100 Mn) 
 

Number of RMB 
funds 

Number of 
international funds 

$94.47 Bn 

$52.11 Bn 

$27.05 Bn  



2015 Angel Investment Market in China



Angel investment grows fast in China

Fundraising amount change of Chinese angel investment (2008-2015) 

Number of new funds 
raising capital 

Capital raised (￥100 Mn) 
 

$3.05 Bn 

$985 Mn 

$349 Mn 

•  Comparing to the capital raised in 
2014, capital raised by Chinese angel 
investment in 2015 is 214.9% higher 

•  Chinese local angel investment 
erupted in 2015. Number of angel 
investments in 2015 exceeds the sum 
of all the investments before 2015.  

 
 



TMT attracts most of the investment in China’s angel investment

Internet 
Telecom 
IT 
Finance 
Entertainment/media 
Biotech/healthcare 
Manufacture 
Retail 
Electronic device 
Logistic 
Education  
Real estate 
Cars 
Clean tech 
Food & beverage 
Chemical materials 
Textiles 
Agriculture 
Semi-conductor 
Energy and mines 
Others 
Undisclosed 

Internet 
Telecom 
IT 
Finance 
Entertainment/media 
Biotech/healthcare 
Manufacture 
Retail 
Electronic device 
Logistic 
Education  
Real estate 
Cars 
Clean tech 
Food & beverage 
Chemical materials 
Textiles 
Agriculture 
Semi-conductor 
Energy and mines 
Others 
Undisclosed 

Number of Chinese angel investments by industry in 2015 Size of Chinese angel investments by industry in 2015 (￥100 Mn) 

$765 Mn  $197 Mn 
$138 Mn  



Beijing is the no.1 go-to place for angel investment,  
Zhejiang Province is one of the top 4 destinations

Beijing 
Shanghai 
Shenzhen 
Zhejiang 
Guangdong  
Sichuan 
Jiangsu 
Shanxi 
Fujian 
Hubei 
Chongqing 
Jiangxi 
Anhui 
Shandong 
Hunan 
Tianjin 
Hebei 
Henan 
Liaoning 
Shanxi 
Heilongjiang 
Nei Mongol 
Shenyang 
Yunnan 
Gansu 
Other 
Undisclosed 
 

Beijing 
Shanghai 
Shenzhen 
Zhejiang 
Guangdong 
Sichuan 
Jiangsu 
Shanxi 
Fujian 
Hubei 
Chongqing 
Jiangxi 
Anhui 
Shandong 
Hunan 
Tianjin 
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Liaoning 
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Heilongjiang 
Nei Mongol 
Shenyang 
Yunnan 
Gansu 
Other 
Undisclosed 
 

Number of Chinese angel investments by province in 2015 Size of Chinese angel investments by province in 2015 (￥100 Mn) 
 

$651 Mn  
$223 Mn 

$164 Mn 



Angel investors rewarded by investment exits, IPOs and 
companies listed on OTC/New Third Board

Exists of China’s angel investments in 
2015 

M&A 

OTC/New Third 
Board 

Equity transfer 

Xunyou Gem IPO 

Gem IPO 

Gem IPO 

Gem IPO 

Cap at IPO: $29 Mn 
Current Cap: $180 Mn 

Cap at IPO: $ 150 Mn 
Current Cap: $394 Mn 

Cap at IPO: $98 Mn 
Current Cap: $191 Mn 

Baofeng 

China All Digital 
Publishing 



2015 VC Investment Market in China



Hot money is flowing into tech-enabled business,  
especially Internet companies

Internet 
Telecom 
IT 
Finance 
Entertainment/media 
Biotech/healthcare 
Manufacture 
Retail 
Electronic device 
Logistic 
Education  
Real estate 
Cars 
Clean tech 
Food & beverage 
Chemical materials 
Textiles 
Agriculture 
Semi-conductor 
Energy and mines 
Others 
Undisclosed 

Internet 
Telecom 
IT 
Finance 
Entertainment/media 
Biotech/healthcare 
Manufacture 
Retail 
Electronic device 
Logistic 
Education  
Real estate 
Cars 
Clean tech 
Food & beverage 
Chemical materials 
Textiles 
Agriculture 
Semi-conductor 
Energy and mines 
Others 
Undisclosed 

Number of Chinese VC investments by industry in 2015 Dollar amount of Chinese angel investments by industry in 2015 (￥100 Mn) 

$5.96 Bn 
$2.85 Bn 

$2.16 Bn 
$1.81 Bn 

$1.46 Bn  



Capital favors Beijing, Shanghai and Guangdong

Beijing 
Shanghai 
Shenzhen 
Zhejiang 
Guangdong  
Sichuan 
Jiangsu 
Shanxi 
Fujian 
Hubei 
Chongqing 
Jiangxi 
Anhui 
Shandong 
Hunan 
Tianjin 
Hebei 
Henan 
Liaoning 
Shanxi 
Heilongjiang 
Nei Mongol 
Shenyang 
Yunnan 
Gansu 
Other 
Undisclosed 
 

Beijing 
Shanghai 
Shenzhen 
Zhejiang 
Guangdong  
Sichuan 
Jiangsu 
Shanxi 
Fujian 
Hubei 
Chongqing 
Jiangxi 
Anhui 
Shandong 
Hunan 
Tianjin 
Hebei 
Henan 
Liaoning 
Shanxi 
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Nei Mongol 
Shenyang 
Yunnan 
Gansu 
Other 
Undisclosed 
 

Number of Chinese VC investments by province in 2015 Dollar amount of Chinese VC investments by province in 2015 (￥100 Mn) 
 

$6.47 Bn 
$3.87 Bn 

$1.97 Bn  
$1.48 Bn  



VC investment is focused on early stage, not enough investment 
in series B and after 

Number of Chinese VC investments by stage in 2015 Dollar amount of Chinese VC investments by stage in 2015 (￥100 Mn) 

Early stage  Growth stage  Mature stage  undisclosed Early stage  Growth stage  Mature stage  undisclosed 

$420 Mn  

$5.57 Bn 

$6.18 Bn 

$7.23 Bn 



Surge of investment exits 
Number of VC exits in 2015 VC exits by type in 2015 

Equity transfer 

M&A 

MBO  

Share repurchase Equity transfer 
Liquidation 

Others 
Undisclosed 

OTC/New Third 
Board 



2015 M&A Activities in China



Internet companies partner with state-owned enterprises in M&A 
activities and push M&A activities to record high

Number of VC/PE backed M&A  2008-2015  Dollar amount of VC/PE backed M&A  2008-2015 (￥100 Mn) 

$88.4 Bn 

$98.8 Bn 

$34.7 Bn 



2015 IPO Activities



Domestic IPOs exceed oversea IPOs for VC/PE exits
Number of VC/PE backed oversea IPO  2007-2015  Dollar amount of VC/PE backed oversea IPO 2007-2015  

Number of oversea IPO Number of domestic IPO Capital raised from oversea 
IPO (100M RMB) 

Capital raised from domestic IPO 
 (100M RMB) 

$8.2 Bn 

$42.8 Bn 

$4.41 Bn 

$17.1 Bn 



Number of IPOs vs. investments

Number of VC/PE investment Number of VC/PE backed IPO 



Guangdong has the most domestic IPOs, second by Beijing



2015 OTC/New Third Board Listings in China



5,129 companies are listed on OTC/New Third Board
Number and total market value of OTC/New Third Board listed companies 

Total market value 
(￥100 Mn) 

Number of listed companies 
 

•  3,569 new companies were listed 
on the OTC Equity Exchange of 
China in 2015 

•  296 Bn shares were issued on 
the OTC Equity Exchange by the 
end of 2015, with total market 
value of $369 Bn. On average, 
market value of a listed company 
is $71.85 Mn 

•  The average P/E ratio of OTC 
Equity Exchange is 47.32 

$369 Bn 



Companies from the top 5 industries make up half of the listings

Manufacture 
IT 
Chemical material 
Architecture 
Biotech/healthcare 
Electronic device 
Clean tech 
Internet 
Resource and mines 
Agriculture 
Entertainment/media 
Telecom 
Food & beverage 
Finance 
Cars 
Retail 
Rental 
Other manufacture 
Science/research 
Textile 
Logistics 
Real Estate 
Education 
Broadcasting 
Semi-conductor 
Culture/sports 
Manufacture 
Service 
Public amenity management 
Wholesale and retail 
Tech 
Others 

OTC/New Third Board listed companies by industry 
•  The OTC/New Third Board 

market scaled up tremendously 
in 2014 and accelerated in 2015 

•  Manufacture and IT companies 
account for 1/3 of the total 
companies listed on this 
exchange 



Less than 1/3 of the OTC/New Third Board listings are backed by 
VC/PE

Number of VC/PE backed listings by month in 2015 Number of VC/PE backed listings by industry in 2015 

Number of VC/PE 
backed listings 

Number of listings not 
backed by VC/PE 

Manufacture 
IT 
Chemical material 
Architecture 
Biotech/healthcare 
Electronic device 
Clean tech 
Internet 
Resource and mines 
Agriculture 
Entertainment/media 
Telecom 
Food & beverage 
Finance 
Cars 
Retail 
Rental 
Other manufacture 
Science/research 
Textile 
Logistics 
Real Estate 
Education 
Broadcasting 
Semi-conductor 
Culture/sports 
Manufacture 
Service 
Public amenity management 
Wholesale and retail 
Tech 
Others 



Recent Rends in the Market



M&A market erupted in the last two years
Number and dollar amount of M&A activities in China  2008-2015 

Number of M&A Total value of M&A (￥100 Mn) 

$3.69 Bn 

$2.16 Bn 

•  Chinese local M&A activities 
erupted in recent 2 years. There 
were 34 M&A activities in 2014, 
209.1% higher than 2013. 55 
M&A activities happened in 2015, 
46.9% higher than 2014 



Huge opportunity existed in the privatization of 
 China tech IPOs/China concept stocks

•  29 China tech IPOs/China concept 
stock companies received privatization 
offers in 2015 

•  On average, there are 3 VC/PE firms 
behind every privatization 

Momo: privatization participated by Sequoia China, 
MatrixPartners 

Qihu: privatization participated by Sequoia China, Ping An 
Insurance,  
          HS Capital  
Home Inn: privatization participated by Poly Victory 



6 big areas of angel investment in China

Mobile Internet 

SaaS 

Media 

IoT 

Internet Finance 

Healthcare 



Many VC/PE firms got listed on OTC/New Third Board. 
Regulatory institutions put a halt on VC/PE getting listed

Timeline of VC/PE 
companies listed on 
OTC/New Third 
Board 

Firms in the funnel 

 China Softic 

Location 

GGTT VC 
Co-win 
ChinaBrightStone 

JD Capital 

Lead VC 

NewMargin 
ChinaEquity 
Bridge 
Meishi 
ZS VC 
                  SuHeHui 
Eagle Fund 
YongWan 
 Tsing-Yuan 
CCTIC 
BoXin Capital 
JinMao Investment 

JiaFuCheng 
TX Cap 

ChinaTFund 

Legend China 

Unity VC 

DT Capital 

CITIC Capital 
Atom Ventures 

TaoShi 
JSFOF 

OFC 

ZhongTou8 

QingYu 

KeSheng 
JS VC 

LongLing 

Beijing 

Beijing 

Beijing 
Beijing 

Beijing 

Beijing 
Beijing 

Tianjin 

Shanghai 

Shanghai 

Shenzhen 

Shenzhen 

Shenzhen 

Zhejiang 

Jiangsu 

Jiangsu 

Shenzhen 



Top 10 angel investment firms, half of them located in Beijing

ZhenFund 
 
Innovation Works 
 
K2VC 
 
Legend Star 
 
LongLing Capital 
 
Angel Plus 
 
   Inno Angel 
 
   AMIBA Capital 
 
Unity VC 
 
   Plum Ventures 
 
 
 
 

Top 10 Angel investment firms in China 2015 Top 10 Angel investors in China 2015 



Local investment firms and international investment firms are 
doing equally well Top 20 VC in China 2015 

Best VC in China 2001-2015 

GGV Capital 

Sequoia China 
MatrixPartners 
IDG 
 
 

Fortune 
Shenzhen Capital Group 

Sequoia China 

Legend China 
Blue Run Venture 

Northern Light Venture 
OFC 

NewMargin Ventures 
Oriza 
Co-Win Capital 
Qiming  

SoftBank 
Stone VC 

Cybernaut 
SAIFPartners 

Capital Today 

Addor Capital 


